NOTES TO THE Financial Report
FINANCIAL STATEMENTS

(Continued)
9. INCOME TAXES

Telstra Group
As at 30 June
Restated
2014 2013
$m $m
Major components of income tax expense
(O T ol = M o LT Y= USSR USSR 1,799 1,688
Deferred tax resulting from the origination and reversal of temporary differences (90) (4)
UNder ProvisSion Of taX N PriOr YEAIS. . ittt ettt ettt ettt et et e et e sseenteesteenteeneeaneenneenneeseeanes 6 1
1,715 1,585
Notional income tax expense on profit differs from actual income tax expense recorded as follows:
(Loss)/profit before income tax expense from discontinued 0pPeration .........ccocveveveeeeceeeeeeeeeeeeeeeeeeee (168) 219
Profit before income tax expense from CoNtiNUING OPEratioNS ......cciiiiiiiiiiiieeeee e 6,228 5,157
[ A o1 T 0T £ = DR 6,060 5,376
Notional income tax expense calculated at the Australian tax rate of 30% ........cccovvvvveieeieiceicececeeee, 1,818 1,613
Which is adjusted by the tax effect of:
Different rates of TaX 0N OVEIrSEAS INCOMIE ....cuveeeeeeee oottt ettt ettt (44) (24)
Non assessable and NoN dedUCTiDLE ITEMIS (8) «...eveeoeeeoee et (56) (2)
AMENAEA BSSESSIMENTS .ottt ettt e et et e oottt et ettt ettt ettt aeeaeas (9) (3)
Under provision of tax in prior years. 6 1
INCOME £aX EXPENSE ON PIrOTIT . ittt ettt ettt e et e e te e sae e te et eeneesneenne e e e 1,715 1,585
Comprising:
Tax expense from continuing operations....... 1,679 1,517
Tax expense from discontinued operation 36 68
Income tax (benefit)/expense recognised directly in other comprehensive income or equity during the year (16) 196

Telstra Group

As at 30 June
Restated
2014 20183
$m $m
(Deferred tax liability)/deferred tax asset
Deferred tax items recognised in the income statement (including
impact of foreign exchange movements in deferred tax items recognised in the income statement)
Property, Plant @Nd @QUIDIMENT ......c.iiviiiceee ettt (1,110) (1,199)
INtangible @SSets .....cociiviiiicieieeeeee e (881) (883)
Borrowings and derivative financial instruments... (14) (22)
Provision for employee NtITIEMENTS c..iiiuiiiii ettt 307 297
REVENUE FECEIVEA 1N AUVANCE ...ttt ettt ettt en b eneeneane 103 139
Provision for workers' compensation.. 19 18
Allowance for dOUDTTUL AEITS....iiiuiiiiiiiciec ettt ettt et eaees 34 48
Defined benefit asSet/liability (D) .....ii ittt 105 97
Trade and other payables 95 153
(08T oY (01715 =SSOSR 28 31
[NCOME TBX LOSSES .uviviiitie ettt ettt ettt ettt ettt s e ettt et e st e e st e es e e bt et e e st e et e esseebeesaeesteenseeneeeneebeeeeenes 1 2
(014 oI TSSOSO RSO TU PSPPSR 13 (11)

(1,300) (1,330)

Deferred tax items recognised in other comprehensive income or equity (c)

Defined benefit asSSet/liability (D) ....c.oi ittt (120) (86)

Derivative fiINanCial INSTIUMENTS ..ot 141 91
21 5

Net deferred tax lHability ...t (1,279) (1,325)

Our net deferred tax liability is split as follows:

Deferred tax assets recognised in the statement of financial POSITION ..o 7 5

Deferred tax liabilities recognised in the statement of financial POSITION .....cccviiiiiiiiiicce (1,286) (1,330)
(1,279) (1,325)
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